


 

 

   ISID Working Paper 292 

Fintech Innovations  
and Emerging Regulatory Challenges 

 
 

 
 

Santosh Kumar Das 
Khushboo Uppal 

 
 
 
 
 
 
 
 
 
 
 
 

 
4 Vasant Kunj Institutional Area, New Delhi – 110 070 

Phone: +91 11 3510 4511 | E-mail: info@isid.org.in | Website: https://isid.org.in 
 

January 2025



 

 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

© Santosh Kumar Das& Khushboo Uppal, 2025

ISID Working Papers are meant to disseminate the tentative results and findings obtained 
from the ongoing research activities at the Institute and to attract comments and 
suggestions which may kindly be addressed to the author. 



 

 

Fintech Innovations  
and Emerging Regulatory Challenges  

Santosh Kumar Das* & Khushboo Uppal** 

[Abstract: The rise of fintech companies throws considerable challenges for financial regulation. 
In recent years, the fintech companies have witnessed greater presence in all spheres of financial 
activities like payments, deposits and investment management, lending, insurance etc. Given the 
nature of functioning of these companies, it is likely to carry varieties of risks that will be impacting 
the consumers and more importantly the stability of the financial system. The risks that emanates 
from the fintech companies is substantially different from the risks originating from the 
conventional financial institutions. This is primarily because of the changing nature of 
intermediation on one hand, and inadequacy in regulation on the other. The technology enabled 
financial companies while serves directly to consumers, it is however less transparent to the 
regulators. The tendency of decentralisation creates immense risk to the financial system as credit 
risk from borrower to creditor passes through under regulated and under controlled channels. The 
existing regulatory structure which is focused on correcting market failures and reducing negative 
externalities by limiting systemic risks is inadequate in capturing the decentralised operations of 
the fintechs.]  
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