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Fintech Innovations
and Emerging Regulatory Challenges

Santosh Kumar Das® & Khushboo Uppal™

[Abstract: The rise of fintech companies throws considerable challenges for financial regulation.
In recent years, the fintech companies have witnessed greater presence in all spheres of financial
activities like payments, deposits and investment management, lending, insurance etc. Given the
nature of functioning of these companies, it is likely to carry varieties of risks that will be impacting
the consumers and more importantly the stability of the financial system. The risks that emanates
from the fintech companies is substantially different from the risks originating from the
conventional financial institutions. This is primarily because of the changing nature of
intermediation on one hand, and inadequacy in regulation on the other. The technology enabled
financial companies while serves directly to consumers, it is however less transparent to the
requlators. The tendency of decentralisation creates immense risk to the financial system as credit
risk from borrower to creditor passes through under requlated and under controlled channels. The
existing requlatory structure which is focused on correcting market failures and reducing negative
externalities by limiting systemic risks is inadequate in capturing the decentralised operations of
the fintechs.]

Keywords: Fintech, Financial Innovation, Risk, Financial Regulation

Assistant Professor, Institute for Studies in Industrial Development (ISID), New Delhi., India. Email:
santosh@isid.org.in

** Research Scholar, TERI School of Advanced Studies, New Delhi.

For the complete working paper, please contact the author at santosh@isid.org.in



mailto:santosh@isid.org.in

26
List of ISID Working Papers

291FD], Global Value Chains, and Export-Competitiveness in Labour-Intensive Sectors: A
Firm-Level Analysis for Indian Manufacturing, Isha Chawla, Nagesh Kumar, January
2025

290 Exploring the Growth Dynamics of India’s Medical Device Industry: Key Issues and
Challenges, Shailender Kumar Hooda, December 2024

289 Environmental Consciousness in Large Manufacturing Companies in India: Assessing
Recent Trends in Reporting and Performance, Swati Verma, Rajat Panwar, December
2024

288 Evolution of Solar Photovoltaic Manufacturing in India: Emerging Trends and
Development Strategies, Anjali Tandon, November 2024

287 Understanding the Relationship between Material and Energy Efficiencies in Indian
Manufacturing Industries, Akhilesh Kumar Sharma, Tiyasa Mishra, November 2024

286 Rising Services Consumption at Low Threshold of Household Income in India: An
Empirical Exploration, Satyaki Roy, October 2024

285Firms’ R&D Activities in Indian Organised Manufacturing Sector: Are Tech-SMEs
Different? Shailender Kumar Hooda, October 2024

284 Towards a Resilient Steel Industry in India: Optimising Trade Competitiveness vis-a-
vis China, Beena Saraswathy, August 2024

283 Can India Achieve Manufacturing-led Growth? Exploring Policy Strategies Using CGE
Modelling Analysis, Akhilesh Kumar Sharma, March 2024

282 Looking Through Employment Elasticities: A Study of the Organised Manufacturing
Sector in India, Sangeeta Ghosh, March 2024

281 Role of Clusters in the Growth of MSMEs: A Case Study of Moradabad Metal Craft
Cluster, Ajit Jha and Surya Tewari, March 2024

280Impact of Pandemic on Firm Performance in India across Size and Sectors: A Study
Based on Formal Enterprises, Akhilesh Kumar Sharma and Vanshika Jain, February 2024

279Exploring the Changing Dynamics in Indian Toy Sector: Challenges and Way
Forward, Ramaa Arun Kumar and Kanishk Rohilla, February 2024

278 Evaluating Performance of ODOP and Its Role in Industrial Development of Uttar
Pradesh, Surya Tewari and Ajit Jha, February 2024

277 Technological change and productivity growth in Indian electronics industry, Sanjaya
Kumar Malik, January 2024

276 Trade Liberalisation, Export Margins, and International Competitiveness in the Indian
Manufacturing Sector, R Rijesh, January 2024

275Harnessing the Potential of Sustainable Industrialization in South Asia: Some Policy
Lessons for Advancing SDG-9, Nagesh Kumar & Shiladitya Chatterjee, December 2023

274 Changing Household Consumption of Services: Redefining the Boundaries of
Discretionary and Non-discretionary Expenditures, Satyaki Roy & Veerpal Kaur,
December 2023

* Most of the working papers are downloadable from the institute’s website: https://isid.org.in/



The Institute for Studies in Industrial Development (ISID) is a public-funded,
non-profit, autonomous institution dedicated to conducting policy research, advocacy,
capacity-building, and outreach activities to foster the industrial transformation of
India.

Registered on October 7, 1986, under the Indian Societies Registration Act 1860, ISID in
1988, became one of the institutions that are supported by the Indian Council of Social
Science Research (ICSSR), (Government of India), through grants-in-aid. Since 2006,
the Institute operates from its own well-appointed campus located in the Vasant Kunj
Institutional Area in South Delhi.

The research themes and key projects are classified under following broad thematic
areas,

Industrial Structure, Employment, and Policies

Corporate Governance and Industrial Financing

Leveraging MSMEs and Start-ups for Industrial Transformation
Globalization, FDI, and Trade

Technology, Innovation and Industry 4.0

Green Industrialization

Spatial Dimensions of Industrial Development and Industrial Infrastructure
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ISID is recognized as a Scientific and Industrial Research Organization (SIRO) by the
Government of India. It is also listed on DARPAN portal of NITI Aayog (India’s Planning
Agency) as a recognized think-tank. It is also a member of the Asia-Pacific Research
Network on Trade (ARTNet) and the South Asia Network on SDGs (SANS) of the United
Nations Economic and Social Commission for Asia and the Pacific (UNESCAP). ISID’s
Databases and e-resources are accessed by the academic community across the
country through the Information and Library Network (INFLIBNET) Centre of the
University Grant Commission (UGC).
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