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period, rising to 8.4% per annum in the
UPA-2 period. In the last two terms of the 
NDA government, it came down to 2.6% 
in the NDA-1 period and recorded a nega-
tive growth of -0.8% in the NDA-2 period 
(Table 1, p 18). Although the construction 
sector was one of the fastest-growing 
sectors in the Indian economy, expand-
ing at a rate of 9% from 2004–05 to 
2013–14, the growth of real wages in this
sector has been lower compared to un-
skilled workers. These fi ndings corrobo-
rate with Das and Usmai (2024), who 
highlighted that the growth of real wag-
es for unskilled workers was much high-
er than that of skilled non-agricultural 
workers. During 2009–10 to 2013–14 
(UPA-2), the construction sector boomed 
but wages grew only at 5.2% per annum 
which collapsed to 2.8% per annum dur-
ing 2014–15 to 2018–19 (NDA-1) and be-
came negative at -1.1% per annum dur-
ing 2019–20 to 2023–24 (NDA-2).

Discussion

Decadal decline in rural wages in agri-
cultural and non-agricultural occupations 
has serious repercussions for poverty re-
duction. Incidentally, there has been a 
slow decline in headcount poverty meas-
ured by the World Bank’s extreme poverty 
line of $2.15 per day per capita (in 2017
PPP terms). Interpolating discrete pover-
ty data from the latest World Bank’s Pov-
erty and Inequality Platform allows for 
comparisons (Jose and Gulati 2024). 
During UPA-1 (2004–05 to 2008–09, in-
terpolated), headcount poverty fell at a 
rate of 1.14% annually (from 40.6% to 
approximately 34.9%) (Figure 4, p 18). 
In UPA-2 (2009–10 to 2013–14, interpo-
lated), the decline was faster, at 2.53% 
per year (from 33.5% to 20.8%). Under 
NDA-I (2014–15 [interpolated] to 2018–
19), the extreme poverty rate reduced 
from about 19.8% to 11.1%, a 1.74% annu-
al decline. Expectedly, during NDA-II
(2019–20 to 2023–24), the poverty re-
duction decelerated to just 0.4% per 
year, reiterating the negative growth 
rate in real wages.

The negative growth in real wages 
and stagnation in poverty reduction 
during the last fi ve years of the NDA gov-
ernment period demand urgent atten-
tion. If the government wants to achieve 

its goal of doubling farmers’ income 
while providing a dignifi ed life for the 
masses, it needs to shift the excess 
labour force from agriculture to the non-
farm sector through self-employment and 
job creation. This requires substantial 
investments in skill development. Only
then can India become Viksit Bharat.
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